Athens

INVESTMENT REPORT
September 30, 2017

The Quarterly Investment Report for the City of Athens, Texas, for the quarter ended September 30, 2017 is hereby submitted.

The current depository bank for the City of Athens is Prosperity Bank. The City maintains 14 money market accounts and earns a rate determined by the bank
(approximately .35%) and to offset banking expenses for all accounts based on daily balance requirements. Interest bearing checking accounts are now considered
an investment under the Public Funds Investment Act and per the 2017 legislative changes. See PFIA Section 2256.009(a), “clarifying that interest bearing bank
accounts insured by FDIC or the National Credit Union Share Insurance Fund are authorized investments.” HB 1003 modified in June 2017.

The City received $12,175,837.20 of bond proceeds in January for the Series 2016 Certificates of Obligations and the monies were deposited into the Capital
Improvement Fund in Texpool. The total interest earned at the bank and the pools was $42,504.25 for the quarter.

TexPool average interest rate was .9938% for the quarter with a weighted average maturity at 30 days. The total Texpool interest earned was $36,494.44. TexPool’s
liquid asset portfolio seeks to maintain a net asset value of $S1 per unit invested to preserve the principal of all pool participants.

Prosperity Bank earned a quarterly interest of $6,009.81 for all accounts. The bank accounts are insured by a combination of FDIC insurance and pledged securities
which are maintained at the HilltopBancSystems, a Division of Hilltop Securities with coverage at 102%.

This report is following the City of Athens’ investment policy in regards to compliance and the City continues to look for ways to diversify all funds and reduce
overall risk.

Gary Whittle Marty Coursey, CGFO
Interim City Manager Investment Officer



Cash in the Bank and Investments at September 30, 2017

Jul-17 Aug-17 Sep-17

Beginning Balance Ending Balance
PROSPERITY BANK at TIr2017 Deposits Withdraw als Interest Earned Deposits Withdraw als Interest Earned Deposits Withdrawals Interest Earned  at 33082017
General Fund
General Fund-Operations 3.945.473.04 TT0,810.65 1.096,095.80 114152 B45,797.24 1.075,000.78 1029.48 536,652.54 1404,123.23 291.21 2,626 603.17
Payroll Clearing 1595,733.01 514.092.21 500,773.62 5140 524.212.58 525.670.63 5265 433.082.63 43763337 5332 163.143.15
Special Donations Fund £3.035.33 500.00 3.960.00 20,38 - 25000 13.45 100.00 - 18.83 6554405
Accounts Payable Fund 436,268.15 2,368.,993.26 2,748,354.32 12324 1.2683.641.43 107, 730.21 T0.23 1.941.599.91 1.293.504.78 §3.12 481,069.46
AEDC Payroll Clearing 30.4E5.46 - 13.581.91 £.37 42,000.00 21.200063 101 - 2056170 5.54 10,834 08
Rirport Operations Fund 137.506.41 3.325.56 304113 58.32 246170 16,76143 58.01 2/343.00 4,265.74 53.03 186,244.58
Debt Service Fund
Interest and Sinking Fund 46216337 4,529.25 423,243.14 T6.62 363036 29.262.27 3.21 4,103.61 3.217.19 415 12.8868.01
Special Revenue Funds
Municipal Court Technology Fund £50.23 - - 01 - - 01 - - 017 S90.76
Forfeited Cash-Local 36,708.71 - - 0.9 - - 0.9 - - 10.57 36.733.10
Hotel Matel Fund 575.519.54 32,762.38 14,038.32 174.35 3143547 29,764.23 17860 23.224.74 2050515 AEEAN 599,162.73
Ukiliy Fund 1397.435.83 £34,008.61 1.063,333.16 41793 £38.28140 B55.230.07 23160 B56,356.12 504,533.41 30610 1.097.989.07
Energy Grants Fund 209.93 - - 0.06 - - 0.06 - - 0.08 210,17
Capital Projects Fund
2004 W'\ Centificates of Obligatic 807.303.31 - 230,542.50 202.20 - - 15358 102,362.50 146.71 414 60680
Diowntown Capital Projects Fund 34.025.26 - 19,802.00 2369 - 5.526.00 2135 302750 5,750.00 1315 T2,038.95
Subtatal 8.209,167.76  4,329,222.22 6,196,048.18 2.347.83 3.171.,586.18 3.466,476.37 1.896.32 3.570,726.35 3.856.,523.63 1,765.66 5,767,664.14
TEXPDOL INVESTMENTS
Utility Fund Operating Account 1213.033.08 - - 1.000.73 - - 1023.57 - - 1013.81 1.216.083.62
Capital Improvement Fund 11,326,114.30 - §162112 3,804.63 - 15,457.039 10,043,358 - 204 866,41 3,730.28 11.573.814.03
General Fund Investments 537707 - - 4.42 - - 4,65 - - 4.50 5.391.34
General Fund Emergency Rezerve 1,510,795.66 - - 1,246.46 - - 1,282.84 - - 1,262 66 1.514 587.62
2004 W5 bond Capital Projects - -
Subtatal 14,655,326.73 - 81,621.12 12,096.35 - 15,457.03 12,366.54 - 204.866.41 12.071.25 14,309,876.61
Totals 22,864,494 5%  4.329,222.22 6.277.669.30 14.404.18 3.171,586.18 3.481.933.46 14,263.16 3.570,726.35 4,141,390.04 13.836.91 20,077,540, 75
Cuartery interest 2armed on Prasperty E,003.81 0104138
Cuarterly interest earmed on Pocls 36.494.44 0.255030:
Total Interest earned forO6I3082017 42 504 2%

City of Athens, Texas
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ANNOUNCEMENTS

Wi welcome the following entities
who joined TexPool in Angust 201072

TexPool

Comal County ESD 7

Harrh EBDE

City af

TexPool Frime

Creater Mortheide Maragement Disirict
Oty of Eeneaky

e Couty

Upcoming BEvents

Sep 11,2017 - Sap 14, 2017

a8th Armumal Cooncy Tresuren’ of Teras
Annuil Conference

Dl Addeon

it 03, 2017 - Ot 06, 2017
THL Conference
Houmon

het 06, 3007 - O 08, 2007
TASA/TASH Armml Conference
Drallas

Ot 16, 2017 - Oeedn, 2017
TACK Fal Confererce
Aller

TexPool Advisory Board Members
Joee Elranda, Jr. Vrelm Wond
Helinda Erwin Jery Dle

Farck Krkhock Sharon Maithews
Michele Tixile Do Landercs

of Poblic Accommiz Glerm Hegar.
imier the superviion of the
Temis Theanary Safekoreping Tnat Conpany

Economic and Market Commentary:
Yellen's lecture in the mountains

September 1, 2017

Janet¥ellen picked a poor time fora history Jesson, and for shpping berself and the Federal
Beserve on the back.

As uncertainty and rhetadc sbout the £deral budgst and the debt ceiling were building,

the Fed Chair used her elevated platform at laes Augueth Tackson Hale, Wo., global cenmal-
bank symiposinm to book to the pat. She trisd to muke the cae that the Fedh achom during
and after the financial crisis, especially its pew egulation:, srengthened the bankiog fyem
without clipping the ecomomy's wings. She warned about the potendal dangers of indaing
these rules. That seemed dipscted o President Trump, who & no fao of eegulation. In fact,
many asumed this speech surely means Trump will oot nominate ber for a econd term.

W know Yellen abvays will be an scademic at heare—this is not the frst time she ha taken
thar mole in her teoure—and wee realize she deeply belives the Fed's post-crisis policy and
intervention made a difference. [n partioalir, she anerts that the largest banks are now much
more creditworthy, resiliens and liquid. Bu she shoald have offéted information abour lare
Seprerobert Federal Open Market Commmittes (FORIC) mestng, ewen if she only mors-or-
lexs confirmed the Fed will begin to unwind it masive balance sheet then.

feantinued page )
Performanc

TexPool TexPool Pelma
Current nsszisd Balorice 515,024 252 £0A 00 £5104330,712.14
Weightad Avemge Mabrby™ = a7
Weighied Avemge Like™ 3 71
Met Assst Vaki= 1 002 Tapar
Totad Mumber of Participants 2477 261
Manasgement Fsz an Invested Balmnos LA 5 D0BIEH
Inb=rest Distriburisd £13,851 51052 £4,200, 0267 4
Management Faa Collsoisd CHE ERE O 510573600
Stnndard & Poor's Cument Fating AfAm AAAm
Maonth Avernges
Fvempe ivested Balonce 5154026476158 A TTEIATIIAT
#yempe Momthly Ame* LA 1241 8%
HAvemge Weighted Avemge Maoburky™ =4 E1
Fy=mpe Weighied Avemgs L = 75

" Ther asrape ovondfy radn o TixPoel Prime jhr ez daie muy mBe 2 wcir ol eowe pasiion or il af vezh ot soan apon ot o
5w puge 2 for dfinitions.

TexPood Parge ipant Services

woar Texas Avemse, Sote 1400 - Housion, TX ymooz

Hmddnh; Federated.

Plhome: 14865 TEXPOOL (S3gemibs) « Fax: 1dédedap-arm - TexP ool com Gpsifpny (om0
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Muonthly Mewsletter: Septemsber 2017

Portfolio by Maturlty (%) Portfollo by Type of Investment (%)
As af Asgust 31, 2007 As of Asguat 71, 2017
‘1 N -7 doys 358 “ B Agenoes 700
B B-30 doys 343 B Repurchass
= 91-00 days Z26 Agresmenis 23.8
N 01-16] deya B3 B Tremurys 3.5
18+ doys L3 H Money Markst
Funds 28

i Asset Smmmary as

LIninvested Balanos -51,2m, 7= -51,220,177.:
Reoshenble for Imessiments Sold [0 e] 1]
Acorual of Imerest Income B 107 SELRE B 1 BEZ.DE
Int=r==si ard Manngement Fees Payable -13,852 83568 -18,H52 43368
Payable for Investments Purchased [ Ce] am
Acorued Evpenees & Txes B [N -1 ares2
Repurchass Agresments 3,640,161 000,00 3,240,160 200.00
Mutual Fund lmvestmenis 415,02, 10568 A15, 22 1 B2
Government 3 ecurities 11,227 B, 76747 11,25506,1 .2
U5 Treasury Inflation Probevied Seourties [0 Ce] 1]
L5 Treamry Ells 564,440 E2EEE TE4 454 26
LIS Treamuny M obes HIOTEI 0TS 200,623 28250
Total 418,024, 256,694.00 S1B024TILIBAE]

Masket malve of cofletral mpporting the By heee Agerments e af frast 3029 of e ook Vilar. The poogiis ir managed by Freboated vt Crusbing ol the coveis aor af bept i o sypavair
nutdfal ascunt 2 Tistr Fioret Bordk im the maome of TexPud. The oeky rae of poyement b the Thrvicjaants i she svrets o TexPral. Thim e v iy inpce of payenred o i peod sach s fummeer o
Sicte gawantar. Ehruid yom suywine @ copy of e preyiia, plecey ovotact TexPesd Pertiipms St

Participant Summary

School Dstrict ;] SEEES O
Higher Eduation s $E05,572 7.8
Heakhcare a1 557,414 0506
Lty Disirict 764 51,366,602 707,08
City a5 54,006, 453 533,10
Couniy 1885 51,526,604 214,55
Cther 1] 51,547,041, 0353

' Dehnition ol Weizhted Averape Maiurity aod Weighind Sowraps Lim

HEAM (s o morem arvape of the priads of e o vl she sncasdio bl in Teclal fa) o achechdid e e repeid, (3 sevnde be ol wpowe o dvmene! by Tz Paal, v (2] o schodalad 0 e theie
imrmst netr svad vl ds sfiect v masked riv. Seeten wdth adjastoil sio paall apm demand o drind ar matasgg an the oo of de tew doio i oo i ) and (i) 8 i

sl mcturity ir 397 deyr or dear: awed thr Lnirr o e it ot freth o (3] e ) i hiie e sty i mare than 397 drgr The s ir ssrigiind besed o the prcesiegr of e mortized
rust o e pretfic eveted in ach pesiad.

WAL (v colwlatad i dhe some mamesar o HEOLA, bt o el vl o dhe purrinedr of Svmr someciningg o 7 dion oot bl i TicPead i) wm chaduled 1 e repuid ar 8] sl i ropeid wpew a demand iy
TixPeal, widhewt afrens i wdum dniers! eater of e st Tie Pl o chrduded e br mesjasiad .
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Pt pant Savice
1501 Texan Ave. Ldch Flocc
Howicn, T 7702

S0 we must go back to Julyt meeting minutes and to recent speeches
by cther Fed afficials bo glean what might happen. They seemed to
point to the FOMO addrening the balance sheet in September and
dghtening in December. But the markets are oot believing the latrer
right oows, pricing in far less than 50% of a bike happening by year-
end. Im fct, it is pot undl fune of 2018 that there & fitll expectation
of another move. There are no market-bared odds on the balince-
sheet reduction, but we think it will lappen. Ik will be the Fed way
of saping it i x4l commmittesd b0 policy normalization.

The rthoat end of the Trearury cunee decreased slightdy over Auget,
with 1-month and 3-month Tresury yields falling fiom 0,565 o
0965% and 1.07% o 1.02%, respectively. The London interbank
offered rate [Libor) wae stable, reflacting chat the pext Fed mone
liloely wom't happen this pear. [t rose coly margimally over s monoch,
with 1-month Libor emaining at 1.23%, 3-mooth incresing from
131% to 1.32% and é-mooth decreming from 1.4656t0 1.43%5

The weighted memges maturity for TexPoal was 30 days and 47 days
for TexPool Prime. We continge to buy floaters a we see them in
attractiwe form. Bast sven in this dme of Libor stasis, it is important
to remember that we are still in a risiog-mee envircnment and,
indmiry-wids, Local Governmient [owesimment Pools such @ TexPoal
and TexPool FPrime remmain moTe responsive than bank deposit
wehicles becaine poals tace inceeasing rates better and quicker om a
bisorical basis. dlore than ever, the rallying call for cash mamagers is
that the time i ripe for joining pools or increasing aswets in chem.
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